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Introduction

Reverse Charge Mechanism Defined:
ORmrsecharge means the recipient Pays GST for certain otified supplies:
Uﬂormally,thesuppiieri

Shiftin Liah: s liable, but reverse ch arge shiftsit to the recipient.
lﬂlnhahtlity and Compliance: -

h
; Versecharge, the recipient becomes liable for
%\Mﬂd

> Compyi .
T, ShifttancetaSks like re istration, tax deposit, and return filing.

applles to 8 eei . . gl
gy wategorles of supply designated by the Government on GST Council's
[ S
Req

: e e g = kS !
B = sl e TG

ly of goods or services or both instead of the supplier

r underEection 5(3) or 5(4)}of the In?graﬁr
i S -
2G-57 :
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GST 18000

@18%
3
< " P
3 A“e{smentﬂpplier has to assess the tax & transfer it | Recipient hasto assegs thetay
',‘; to Recipient
=
o |Payment Supplieris liable to make paymentto Govt. | Recipient s "m
° [toC.G. ; “ .
o . .
Q [Registration Supplier has to register under GST Recipient has to register com lsoriy,
Due date of Monthly Monthly [In some cases quarteriy)
Saymens | ———
Time of Goods- Sec 12(2) of CGST Act Goods-Sec12(3) of CGST At
Supply Service - Sec 13(2) of CGST Act Service - Sec13(3) of CGST Act
A by using By using electronic cash ledger only
l:ao r::ft _}* Electronic credit ledger (Recipient cannot use his electronic .
——yment. 1. Electronic Cash ledger ger ledger for payment of GST on sych sup,
= after payment of GST under RCM, he ¢z
input tax credit as per the provision ofi;
Imp Note :- Thereis no forward or reverse chargein case of exempted/ nil rated supply as no taxisy
onsuch supplies
Reverse Charge Scenarios in GST Law:
| | First Scenario (Section 9(3) cgsT/ SGST, Section 5(3) I1GST Act):
< Applies to specified goods or services.
> Recipient of the supplyis liableto pay tax directly.
2. | Second Scenario (Section 9(4) CGST Act, Section 5(4) 1GST Act):
< Relates to specified goods or services from unregistered suppliers to specified class of o
recipient.
L | < Taxliability falls on registered recipients.

Py Legal Provision

‘Sec 9(3) : | The Government may, onthe recommendations of the Council,
Reverse | by notification, specify categories of supply of goods or services or both,
Charge 9 the tax on which sh

~ st ch ¢
all be paid on reverse charge basis by the recipient of S
under servicesor both ol
hotified and all the provisions of this Act shal apply to such recipient as if he is the per
cases

paying the taxin relationtothe supply of such goods or services or both.
______'_“——_.____
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Goods and services notified under reverse charge mechanism under
section 5(3) of the IGST Act are as follows:

BCM for suﬁply of Gobi:ls (N/ N 4/ 2017 Centit;al \

) . |
| Description ofsupply of Goods | Supplier of goods Recipient of suppl )
1. |Cashew nuts, not shelled orhpeeled Agriculturist Any @gist&‘gd pe:(hah]et“.
= "Bi di Wrapper leaves (tendu) Agriculturist Any registered Son ™
= - - - B rs
=8 | 3. | Tobacco leaves . Agriculturist | Any Pegist&éﬁ“‘ﬂa _
2| | Silk yarn Manufacturer | Any regiam—arien
3 4. y - - —s—’_t:(a_gtSt____‘E[?d persoT\,
§ A | Rawcobton Agriculturist ‘ ' Any regiStel-(ajj“l;e‘rsc'n %
wn T 2
g S Supply of lottery. | SG, UT or any local autthti _Lottery diStributorors :
g 6. | Used vehicles, seized and confiscated Central Government [excluding Ministry| AE;;e_g_i;ié;;&___ﬂ_'x"ﬂﬁgj!b
o goods, old and used goods, waste | f Railways (Indian Railways)], State PeEd
Government, Union territory or a local
$ i and scrap Authority
8 7. |Private Sector Lending certificate

Any registered person L i_”i_Ee__g_is_t_t’?ér_l_ﬁé}'s&‘“ﬁ

-,

.| N/N13/2017-CT (Rate)
OETVICeS | N/N 4/2017-UTT (Rate) Dated 28th ),
| - N/Na/2017-1T (Rate) ]

Important Explanations
Recipient for ‘

The person who pays oris li"able to pay freight for the transportation of goodsty
GTA - (GTA) in goods carriage, located inthe taxable territory shall be treated as

~ the person who receives the service for the purpose o
notifications. ;

Body Corporate
Limited Liability_ A “LLP” formed and registered under the provisions of the Limited Liability Parte
Partnership

Act, 2008 shall also be considered as aM@
(Lp) ** ¥ e .

has the same meaning as assignedtoitin.section 2(11) of the Companies Act, 208
e WP N ampanies R, A

Special Provisions of this notification, in so far as they apply to the Central Government anﬂ'-’;
=xplanation for | Governments, shall also apply to the Parliament, State Legislatures, Co™
Scope of Govt. | Tribunals, : 58

: 1 M .
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o under reverse charge under section 9(3) of the CGST Act, i..e. the services
ce? tab.yi:he reciplelis o
o i Agency (GTA) Services
t ﬁ':_;’g‘.;ﬁ;.ﬁ;te (2.5% CGST +2.5% SGST/UTGST or 5% IGST): When GTA doesn't
%;,s for | mx Credit (ITC) on goods or services used form)\

il - ices services & liability under RCM. o
aTA Note:- However, under this case, recipient under RCM can take the ITC of such 5% tax f‘ \
| paid by him. e - !
512% TaxRate (6% CGST + 6% SGST/UTGST or12% IGST): When GTAoptstopay &
GST [under forward charge] at this rate and avails ITC on goods or services used g ‘.
forGTAservices. = e 5
e domSenvices jmuy - Lot ol RS 100 % Liability | &
gevﬂ'“'Charge LS_EB"'(‘,} Services in relation to transportation of goods Notified Person E
@ 2 | g | S
| Goods Transport ety = | Notified Person_ | | -
el I_E‘;n,cy r ¢
V/—‘_‘_._____“____—_;_,.,..._......u..---.--—-----{-:i---i;m------------.-u....--uuuu‘.u.............-.... ————— -..
Notfied Recipient | (a) Factoriesunder he Factories Act

Jocated in taxa.ble | (b) S_EEIEEE_S under Societies Registration Act.
yeritory who IS ' (c) Co-operative societies-established by or under any law

“wird) Persons registered under GST Act

' (e) Body corporates established by or under any law

' (f) Partnership firms, registered or not, including LLP & Association of persons
(g) Casual taxable persons C cTP)

“—“——~————-—_§. ............. —— i e B S P A i

Defntion ;. Goods Transport Agency (GTA) :- means any person who provides service in
: relation to transport of goods by road AND issues Consignment Note (also called
| ‘bilty’), by whatever name called. Lo LR !F‘rt:f%/\\_} ";oh | bl by

E‘ﬁ@@ﬂity i 1) |RCM doesn't appla when GTA transports goods for:

o

. 9 Cent ral/State/Union territory Government departments/establishments i
‘,,_‘.od“b ; - @ Local authorities !

' © Governmental agencies +~
 registered for tax deduction under section 51, not for taxable supplies)

i) GTAis registered udner CGST Act &
| regis ewt Cla1)

1i) exercised option to pay tax on services of GTA under forwar rge &
o ‘-‘___—————.——-—___-..-
) GTA has i invoi ipi ing CGST at the applicable )
| ) TA has issued a tax invoice to recipient cha.rgmg G e app
| rates and has made a declaration on such invoice.

| —

| Note:- Once exercised the option, GTA has to pay tax in future years until it
ﬁblfff_tc_) Reverse charge Mechanism by filing declaration

www.vsmartacademy.com CA Vishal Bhattad 3 09850850800 m— -
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3)| Bééédaﬁinterpretation &clarification:

Q"f Navailed a service from GTA. GTA I?as. issued a f
%7 .j? name of ABC Ltd. Determine who i liable to pa

| | r. Bis registered under'\gst
\xé l &- 1 K N0 iﬁ( |
33 e (KRS Aoy oS s (e

a) If suchaconsignment noteis not issyeq bythe transport \
not come within the ambit of GTA, +hew.e B e

¢ ’ ! hE&upH o
;ﬁ;‘@ Individual truck/ tempo operators who dg not issy \

1 Y cong

e e o
————————— e e ot = --‘.2__;&2_ |{§

J P1:- ABC Ltd. is the manufacturer of various r'm’u'hf‘

g0ods, ¢,

: Mpap,

a8 elivaDdS to their various customers and for sy, qu:an‘f iy |
| ,

2 Poge ;.
reight note of 3 GW.
Ytaxontranen., Wi

; spor\tatlun il
&also explain whether ABC Ltd. can take TC of such seryige. |

|| |P2:-Mr. Awhois a registered person under
: . -
! the goods to Mr. Bin Gujarat on Ex-factory o

; by
| —_— shop basig @PN
‘ a GQTA of Maharashtra for transportation of gobds from Mahaﬁﬁ
| | |Gujarat. GTA hasissued the freight notein the na '
| i

e MP-B-EXpIaI&)
a) Whois liable to pay GS ™

o

GSTin Maharashtra, He

Would your ariswer differ, ifMr. B is not d registered

person?
| _ o [ e e e e B .— T e e B T |
: ' Exemption - Exemption is available for Services provided by a GTA to an lll'l!‘egiStEI'Edpg-:|
I. | including an unregistered CTP, other than notified recipients ‘
- ' | Note:-
. | |DIf recipient is individual or HUF or any other unregistered person £ not followings
i _ | notified categories, then exemption is available. (i.e. no GSTis payable underFCork) |
! | |2) Notified recipient includes Factories, Societies » Co-operative societies, regis:
' Person under GST, Body corporates, PF, AOP, CTP
I —-—-—___________ e/ — —_— —— =
| | OMO:[ l Conditions for GST rate to be applied [N/ No. 06/ 2023]:- OnceGTAee:
‘ | conversion ' the option to itself Pay GST on the services supplied by it under forward
f‘f_"_“_E-E;t"  during a Financial Year will be continued unless the GTA files adeclarationfi:
! . R S e e U e ey
SR mhedhoropry” T
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A
e ﬂclesncﬂ' opt o If aTR opt 1o Pay g
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+ax unAQ!r.. Fovward Cho.rge CF.c) Jay wndes T e
17 Take R%. Undex GST.
@7@ aPplcable, i S
(ST, i8 'Pﬂ-aob‘(’_ bc‘j !Eeﬂ"l' don B Toaat ™ Tuy Tomice”
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$ - i
I¥f URP@&',P.'C“;.),-S *Tn Case Wb oftes
Loy | ~vegigfered Person
a)FadMg un-yegig c.uap,e,-.,L)

b-) Zoq

C) Co- oﬁ.}wve ﬁoudg egl?zo]e
‘4)) Bod,g Covpoml’e notified) Ch::PrT:\io A
) PabFhesshi p Fivm/  ['URPéxson Q‘t’h"‘a‘§

p i » HOF ek
. o (Cﬁlﬁud Taoble Rer g rot appl mﬁb@
wehry Hiis sevvice 19

Exempd -
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| 2' Legal Services

Reverse Charge

Representation

Senior Advocate
BY 2 I.a_._.h 3

Analysis

i: Exemption

" 1) Legal Service: Lo

.
o~
;L

Se_r_vices

Services provided by way of Legal services, directr, ™%
o

or indirectly

San lndividuﬂ_a_i_c!_\g_}_cg_t_e, including

e |
| asenior advocate or
| 2 firm of advocates |

' @ Encompasses advice, consultancy, or assistanceinan
| . p— T — & -
' DlIncludes representational services beforeany court

ybranch Of lay,
) tribu nal E

1O
or a High Court js
pecial knowledge or

2) “Senior advocate: If the Supreme Court
'i mty [standing at the Baror s
“ - heisdeserving of such distinction.

3) “Business Entity

f opi ﬂinnb
e"PEFim&-.

" means any person c"arrying.lout business.

RCM if all the following conditions are |Forward Charge, if a“;;[- th
fulfilled " |of RCM are not fulfilieq " ™
? 1) Oh\‘j Legcd Fexvice a“*f%ﬂ,%w
12 v ice i jed | T ] :
[P Tt o8, Zatricnd [2F Sepliecdls pg
:v?v- o Bivta 0-? B dvecate. ) ; ;
IB) Recipient 18 a Buginess T+ vecaipied 15 ofhe
- Endity. CBE) [+han B.E dhen - Exer
Y B.E ig Trh a Taxable Teijowd 8 E 18 Non - jaxabk |

e

Exemptionis available to legal \segice' (‘r,\o FC &RCM) if T -~
a) supplied to B.E; having Qaggregate turnover not exceeding the g

thresholdinP.F.Y, !}

o e .. . o =

oo || P3:=V Smart Academy has taken iegal service from individual advocateM-

1,00,000. Specify whois liable to pay GST in this case. Would youranswerd:
a) Legal service istaken from partnership firm of advocates.

b) Legal service is taken from Advocate cempany. LLP
¢) VSmart Academy is located in Dubai

r = - 3 Ta RIS : i W
. g; P4:- Devdas & Associates, a partnership firm of advocates providité

servicesasfollows.. '  °

1) Legal service to Kalidas Ltd. #1,00,000 (ReM vfr“"“)"'e)

_ 000
' 2)Representational service inacourttoVsmart Academyw‘gﬂ’ V)

3) Advit?e onw,d'Ivorce as per law toMr. Akashfz 50,000~ Smath

) Renting of Immovable property ¥4,00,000 4 o
{nmovapieprope

5) Actuary Service to Insurance co.%3,00,000 e vw e

Determine the GST liability of L




Services

100 % Liability

respe"t of services srovided to agreed to be provided g siness entity

[ (B.E. ) in Taxable e
Arbltl‘ﬂl Trlbunal J Business entity (8. E. ) territory (TT) is liable

N ote - Arbitral Trlbunai is a private tribunal constituted by parties in disputes where one or
| more persorl ( Arbitrator) are referred by the parties to resolve the dispute in themselves

| and by who's decision they agreed to bound

e
i
C e——

=

| Exemption s availableto Arbitral Tribunal (no FC &RCM) if
a) supplied to B.E. having threshold inP.F.Y.
b) Supplled tonon-8.E. CG/ SG/ LAetc.

/3,- p5:- Mohandas Ltd & Lakhandas Ltd. are the bu:lders who entered into a ]Dlnt ,

X>  ||yenture for construction of residential house for a particular project. They have
|appointed Mr. Vishal Bhattad as a arbitrator to resolve any dispute which may|
lcause in their business. Mr. Vishal Bhattad as an arbitrator gave service to
|Mohandas Ltd. State who’slableto 0paYGST? — kelehanclo L

003 -‘3 afJey) asJanay
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Analysis

'i‘—'““"“'
' Special
| Discussion

D

Services T

In relation to Sponsorshlp Service

e 100 % L'ahll
Body Cor

Any body corporaté or '\h‘!"t\.
; ocated in TT

Partners hiyp ;.
| g

RCM if all the followmg conditions
are fulfilled

Eﬂ'_m_%rge; 'f a“? Of the cn
RCM are not fulfilled .

)

Bupply of Sptho*r:SJﬁp Beunt

2)

3+ |'SGRJ£DHECJ by Any

B

%T@Husm
—w

B

'Recjr
o Parkrexghip Fivm ©

ient mugt bhe Bodd (ovp

ab*Recipient V5 a—?ﬁgg\_
eg . l"“cJ.AVn:L(iq\_ﬂ Baey '

Redpientiglocated

P

in TT.

CS-oPaly v £

i Qf‘-cq’ b\)‘ 18 ioc.c[hd in

Note:- RCMisap phcable on sponsorshlp and noton advertlsement serwce

In sponsorship , an entity pays money to be aligned with a_@gr_pmoted thray
i A il LSl

———

| particular event (usually) by being a sponsors, the firm gets publlmty as thes
...—l-'-__-_. _—
gets publicity, and also gets time and space (and profile) at the actual event

Example

Vsmart Academy Pvt. Ltd. makes a payment to XYZ trust to fund XYZ's 0«
event in Navratri. XYZ trust places a sign in the booth displaying the Vs
Academy Pvt. Ltd.'s name and slogan, “Smart Decision for Smart education, *

|s an establtshed partofthe comp Jny_s,ld_entlty -’é— ;ﬁ nc]uen-hw-*}

& e g -siwi*vr
/ | Determination of Taxability for Sponsorcership Services © P * Al IEC_M/

. |ls.No.

Supplier of Services

Recipient of Services

)

Forward /Reverse
Charge

Who will v?‘
tax to go

XYZ. Ltd. in India

PQR Ltd. in India

PQRU

RcM

Mr. X [Individual]

ZQ [partnership firm in India]

RCM zo wl’

1
2
3
4

XYZ Ltd.

Mr. X [Individual]

| X YZ U

EL

XYZ Ltd

ABC Ltd. [USA]

EC AL

-~

ﬂn AVNELal Dhatad @ 00850850300

www.vsmartacademy.com
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*#’ hcahlhty

mmpﬂon

snj;gﬁﬂ

_A—'-‘—-"‘ Service

= Central Govt. (ca)
| > State Govt. (sa)

|=, Union
.:, Locnl aut

Territory (UT)|
horit_y (LA)

Y+ oo k.

~ Services

‘ Business entity
- (B.E.) in taxable
territory (TT)

| territory (TT) is liable

100 % Liability

Bustness entity in Tmble

—
lfthe follo

Rentmg o
2)5erwce

3)servi(:es re
preml.SeS

4)Transport of goods or passengers.

e

hreshold inP.F.Y.

| Exemption is available to Government service e (no FC &RCM) if
a) supplied to B. E. having aggregate turnover not exceeding the

| b) Value ofsu pply is 5,000 or less.

;mmovable_ roperty by Govt. or LA

100 % Liability |

|

CGST Acl:.

. Any. Rgstered ]
Persorl RP) under
il — e

(RP) in taxable

| territory (TT) f

with or without the transfer of possession or controlo
licensing or other similar arrangements in

owing, permnttmg or granting access,
wholly or partly, in an immovable/
fthe said immovable |

I a)_'f_r_egtl_rlg of immovable EPOEerty to UWSDn -F.C.is apphcable as

-RCM is applicable as per i

arae S]ewices
irge |EESCISEe et
Rmrsf ol Servu:es supplled by way of Rentmg of Immouabl
BropeE” @
; CG, SG, UT & LA [excluding
the Ministry of Rallwa_ys
(Indlan Rallways)J N zb\‘ sl
Definition “Renting of immovable ﬂopert.y means all
[E‘Plﬂnation] Entry, occupation, use or any such facility,
{property,
,E\,.g'f@ ‘property and includes -letting, Ieasmg.
Ry respect of immovable property. -
et
Nthe basis
Mbine "Eadi]:-.g ‘ perabove entry 5 & Govt. or LAis liableto paytax
uf'ﬂ_t?sa-SA ‘ b) If renting of immovable property to Registered perso
Note, Th ~ | entrySA & Registered person is liable to pay tax
Gﬂ e pmvision

Ment, Parliam

s of reverse charge notification applies to the Central Government State
; ent, State Legislature, Courts and Tribunals.

Any registered person |

all

wing services are provided by Govt. or LA then F.C. is applicable if taxable
immovable property. (Subjectto entry SA) , 2
s by the Department of Posts and the Ministry of Railways (Indian Railways); |

Fu—_i\'

lated to aircraft or vessel, whether within or outside port or airport |

5

< (AT

%

x"‘l



Renting of Remdentlal Dwelling (RRD) = 777 i

. |Reverse Charge

ot

[ NO“"M Following services are subject to forwardcharge (g ub; jedt fo o

Services
Serugg;_sl.&med by ,\nﬂgf_RJen in of residential dwe| dweiifiig

100% .

v =¥/ Any person _ a_regis | Pergu
Note:- A "Residential Dwelling" is a place or property designed and e

l'1rnaril

peopleto live in, such as ahouse, apartment, or other type of housing unit.

03 A a84ey) as42nY m

of RCM a) Renting of commercial building or complex to any person, tn{-ua SH Li)
b) RRD for commercial or office use to Unregistered person
| Exemptions Exemption is availableto RRD (no FC & RCM)
| a) RRD for residential use to Unregistered person |
| b)RRD to registered person(individual)who is using in his |
3 *.;_* i j_,_ personalcapamty E:notforbusmess -
n
mer 5 AB 'Re_n-}a hca 19 Comme ycfal pwpuly l Ioa 1.
: = - —_—— = — — LL ;q];. Iilﬂ
|| ; t 30@\:1&& Io\c-_J uﬂj Gﬁ' pen«}- oe,,
: ! Ihmuu.b\e Pmpex_b othesx Hion Yes (lih &i\&
t Ha) du»de-% : ‘i’inson
| ! (Liakle L
. '+ gl [Te] I poy Ty
| & ﬂm;- Un -eq ig}-ex_eqﬁ Any regig e {
B T b Pews _ Pexson ]
De bl

Char} with RemMm 3 Exé.hpkoh

| Rebor  cheplor Exomphion

m\ﬁshal Bhattad ® 09850850800 www.ysmartacademy.com V'Smart Ac?



by Services

#” 5 s | 100 % Uability
& ice _________.—-" o _lied . —_— e
# art [gervices suPPlied o)

(57 g Ch e

Ll i To) | | &
e . pirector of a Company or|

. s E
Said Company or Company or Body l'.
Bod‘ﬁf&‘_porate _ | Body Corporate | Corporate is liable
_ T
NOte:-].etime/ Managing/ Executivedirector:- are employees of the company. ||| o @
;‘Wh;ep endent Director:- one of the condition for being Independent director is the\ %
¢ Ln ector should not have been an employee of the company. 5
NI;“-ExecutiVE/ part time director - Can't be called as employee of Company. Hence :‘5
> .
sitting fees, commissionis taxable. g
- = - e — ®
B L & (L e b L (e Ve o [10/2020) @
n Director's remuneration ( r no. 140/10/2020) m
- —— o)

|- 'fﬂ_hér_'étion pa|d by Edn’_lbgﬁies to the independent or those directors who are not the employees |
| e M where '-I:_[?'Sigrdeducted u/s194J:-
Df;h;is Outside the scope of Schedule I1l of the CGST Act & therefore taxable.

5The re'_c_iﬁi_e_nﬁf said services i.e. the Company is liable to discharge applicable GST on it

’_ﬁﬁi_,;;tor who is an employee in the company, irrespective of name & designation, examine
2 hether all the activities performed by the director are in‘the course of em'Ployer—employee relation
(ie.a“contract of service”) or is there any element of “contract for service :-

i, The part of director's remunerations that is | Covered under the scope of Schedule lll of the 5, .

declared as Salaries in books of company & CGST Act and salaries paid to company
subjected to TDS under Section 192 of IT !directors will not attract GST as the same is
Act:- | not taxable.

ii, Director's remuneration that is declared | To be treated as consideration for providing
Separately other than salaries in the

the services which are outside the scope of |
‘Company's accounts and subjected to TDS || Schedule lll of the CGST Act.
‘under Section 194) of the IT Act as Fees for Therefore,the recipient of the said servicesi.e. |
Professional or Technical Services:- ‘the Company is liable to discharge the
. - applicable GST Under RCM.

> MumtaZ:Ltd ab g ?
SeNVices are as follo':.vs ‘_____—OdY corporate having 3 director
£ i g
b) Mr awhole time directo

-Ba i i
M, non €xecutive dire

s. All the 3 directors providing various

) . ' (Puxa !

r getting monthly salary 0of¥2,00,000 for his s1ervice — Not a

, ctor getting sitting fees of 50,000 WX €RrcM g applr

ano : % » Aupr & applic

D&Ermine w: eXecutive director getting from co. of ¥2,00,000 for sales promotion.
°_|_Sllableto paytaxinabove cases. 3

g

_ adble
ees suppied by dvector inHis personal capaity (irula no 201/1/2083)
operze':::upplied by director of a company in his personal capacity such as renting -
s F d Vytothe company or body corporate are taxableunder RCM?\ *;CQ v & Jo
% edt i ' v 1 -
Porgte in h;t Services sy tcf::gcc?mi:ny o%;fn &
Huw "ty arep, Private o : ; i i b
'lfseM —— - c?pamty such as services supplied by way of renting of immovable

M. W 4y : kcable® div is Liable
€S supp)j - ® cage F-C. g applica ectoy
e_u“der?gewct by him as or in the capacity of director of that company or body corporate 'A%

x;mol-u B L;J
B a4 = =

Pplied by a director of a com pan‘y or body corporatetot
Personal

d
raeY
G < N 1 2 Www.vsmartacademy.com
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‘Reverse Charge
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Insurance
Ag

'Non- Applicability
‘of RCM

| Analysis

CM)
7 !- Insurance Agent L

€C orm ir GTH _sllf’Q Ho R ape

P ——— T
Services supplied | Any p;rsu
. e 7 Tozm e MSuranc, b
. || Any person carrying in taxap
{nsurance Agent ~ insurance business e.g. Lic :rte N
| R (Insurance Com anies) Sic

Note:- Definition of "Insurance Agent” (Insurance Act, 1938):
> An”Insurance Agent" is licensed under Section 42,
> They receive com pensation (like commiss ion).

e ]

> This compensation is foractivities like soliciting insurance, including r
— S A

Many insurance companies (online website) who are &
ECO not being licensed as Insurance agentu/s 42 of Insurance Act, forthey
charge shall not be applicable. )

RCM if all the following conditions
are fulfilled

NLE

Forward Charge, if an
RCM are not fulfilled Y ol theon

I} Beevice i3 Bupyl;

Co a\Y9 | W«

2) Re.ciPien}- ig Insurqncq
h o

. He has

Rem™
GST =16,600 % 8-/

)
Irc el (18
" p Y ?ol.'a/ legs: TTCap WS

= 1,800

= pqy mtﬂ‘i‘ D{Tﬂ
| =7 [crsT R-386]
\> outpu Tax 189

R i 5200
N Premium log,000 N et I

V800
. SST@187. _18eco 3> ped 9%

000
\ arsT Pagale !f

Cle+orne7r/_
- Polioy hedes




o Age“ Services

e = Lol | 100 % Liabil

_R‘c rge /]" rvices supplied = s -

o . Che @ | Banktngcompanyor

o — > financial Institution or
< NBFC

located intaxableterritory

Fnondal Imhc-)?u-han) ”

2 a Banking company or
gecovery Agent | S a Financial Institution or

L2 NBFC ( n Borking

N v e ———
) Copyrght services for Music, Artete. - - . e
RS Py YR | sabilit
Reversecharge [ - Services'| £ i} il 100 % Liability
Supply of services by way of Tt A music company,
2 transfer or producer or the like,

O permitting the use or enjoyment of 8 copyright o 004 in the taxable

| ® covered u/ s lS(l)(a) of the Copyright Act, 1957 B
:’ relating toEonginaljdranmtlc, musical or i arbstlc works =———

A Music company, producer
he like, located inthe TT |

| Music Composer,
Photographer, artist ort

Musical Artistic Dramatic
" ¥
| Acting by Actor
j'lnalytis ! Lyrics of Song Painting by Painter cting Forward Sharge, i Ay of'tl:;
?‘i?’: if all the following conditions areé PO of RCM are not fulfi
|_Tulfilled 1 5 rot v o
| = :
il) C'OPB"“gh ~ ' ng T Oﬂgaﬁq) + o oV ned wovk
'i2 mnahc e:n;rz'hc. or m‘—ti'lc.cdt:ﬁ-;’:; g o
e e
Pl Re ¢iprent = ol (0. g ProCut= - il -
) o : Re cipre

' = e Pl

L — ______-—'"—"_‘Ma‘mmaw

o
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f 9AE Copyright se;_\}ice b Authorm

.

' Reverse Charge

Services 3 e

Supply of services by way of 0%

A Pupi,
2 transfer or Uhlisher l‘i

I |
D permitting the use or enjoyment of a copyright | the taxahkl:‘*

S covered u/s 13(1)(a) of the Copyright Act, 1957 '
 relating to original literary works

:'QOption to pay #
!_ under F.C.

| Analyéis

o

;‘“““‘th" | |APublisher located in@ by

. Reverse charge is not applicable in following cases i.e. Author Wﬁ
forward charge;- ¥ . L. - Uty
(1)He has taken registration under the CGST Act &
Filed a declaration, in the prescribed form, that he exercises the opy; 6
> to pay CGST on the said service under forward charge in accony
section9(1) & e o
» to comply with all the provisions as they apply to a Person liable fo,
taxin relation to the supply of any goods and/or services and ?
> that he shall not withdraw the said option wit

hin a period of yearr
date of exercising such option.

| (i)He makes a declaration on the invoice issued by him in prescribed form to they;

Note:- Thus, where the authoris registered,
officer then publisheris not requiredt

and he make a declaration to paythetayt:
0 pay tax & Author will pay tax under forward::

RCM if all the following conditions are | Forward Charge, if any ofte_
fulfilled cond’s of RCM are not fulfille
D)

Copyvight releading o Ovigine \idxaxy Tf i+ 18 noF >
2) QmPli& -3 IQ&I%GB- Luoo“ ‘H‘-Wﬁm UQ-\_J"}GT

3) ‘Q-e.cljjn'td' = Publighex O Hhes, Hiow Pubh}{ei.

‘ P 8:~ Mr. Chetan Bhagat wri

Ol Recpient = in T.T rRdpiend tocad in

tten abook Two-States' and gave publication right to 'Snow White Cort

/| @ publication Company. Determine who is liable to p
| transfer of intellectual property. Can Mr. Chetan Bha

ay tax on royalty received by Mr. Chetan 8%

gat pay tax under forward charge, Explain? |

[

o . . — 2t
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not vexd) i e

% 0 -a‘;ﬁ_mbers of Overseeing Committee g |
) .
i TR oo Seet o IR ~ | 100 % Uiability
r ﬁec - upP'V of Services - 1})
o N © v B @ Reserve Bank of India '
e ~ Members of [ Reserve Bank of india_|  (R&Y) e
| | overseeing CO“"!'_'_‘__‘_F"','}‘_’___!. e Gl
: 'Iqote-— Overseeing Committee formed by RBI which aimed to get resolution of all types of |
| queloans would harm customers as well as banks 2 @
] 3 | <
@/P; ;ﬁ;led by Direct Selling Agents (DSAs) | %
Ay e e ———— = J.' L5 s e L
SN Services - -2100 % Liability |
[ chatit® P____ el = R el . zx&qn_g};"&_lL 2 AMEY — g
o | gervices supplied prowap kv ‘i"g W banking company or o
| - - . — Pasdu "™ 'NBFC, located in the @
lflrldi\.riclu:all Direct Selling 'i A banking company | Taxableterritory. iI =
I Agents (DSAs)(UtFeT‘T:@ '|or a NBFC, located in | < e
|2 a body corporate, Ii ‘1‘5_‘3_"3'1“5!‘-"—"1'-‘59*"9"
| p_s_l_FEnersEip or ' {4
| 2 LLe
iysis TRCM if all the following conditions are Forward Charge, if any of the cond's \
el | fulfilled of RCM are not falfilled

O Zapplice 1A _Incividual DSPffEopplier 8  Bocy cwrpovals,
' ' Paseinexghip FiYm o LL P

P P C"’L}q:? Co. ex| T tpr ig Finanagol |
Re.capler#—& =] iTe 1§ recéprend ;'-hs—l“- pigivll
!3) Recipiend 18 ID T-T Fle,c__."p,'m-J— 18 '» N.TT

2 Services provided by Business Facilitator

toers Charge | o . Beriibes v =rioii 100%UabTty o ]
Services supplied ’-lA banking company !
D & 'located in the taxable |
Business A banking company located | | territory. |

Facilitator in the taxable territory. !~

||Note:-"Business facilitator or business correspondent” means an intermediary appointed under the :

S

!;IbUSiﬂess facilitator model or the business correspondent model by a banking company or an |

insurance company underthe g_uidelines issued by the RBI;”

Comment: Services by Business facilitator is covered under RCM here and not Businesq |
correspondent .— g it :

e S |

Vals —_— ———  ——
| RCM if all the following conditions are | Forward Charge, if any of the cond’s |
'i:%""ﬁ““-d of RCM are not fulfilled |
1’| BvPplier, 12 Bugineds Soppliex. 13 BusinesS

\‘{, Fad b tadox Co‘rmépmc!gnt 5
1 Reupient 18 thl.:.;.,g o 1LF veapient Tu e Howe Hou |
e : Bo.J<ing Co.cg. FT/NBFC

eUPlQn’l" 8 located In g i Rct;p{ah“’ 0% lom}td s BT

www.vsmartacademy.com CA Vishal Bhattad € 09850850800 w




13 Service provided by Agent of Business Correspondent

' Reverse Charge

Services

Sefvice-:-s_ s;pplied

s Rl
A by,

. 4
o S5
‘An a_g;nt 0 Businessi A business correspondent, | ;:{::;e:\m:
i : : et | - boyg I
| Correspondent (BC) ||located in the TT | I

Comment: Services by an agent of businwdem {d coversg llm.!e,.' R_c
not agent of business facilitator ——Rey,

023 3 38Jey) asJianay M

TN e |
M GSTN < Beink 3
L Feo bl T j 18 l\Clb]E
ondex, | ve P“;j tux
. Undos. Rer
Buginesc '
Cav v egpondon Bugineggg RCM < quq;c#
18 liable faulitoy j o
e Po? o au Seeyice & on
:i -Po’rﬂgen Ao
gowice [Buginess Bexvice |
‘ @ -Cb'rYtS?thn 1 _-..-?urwa.rd_d"ﬂrgt % cwlkr.lble

Ageént

& Businets ovvespondant 8

14 Security services

liable to PCL"J Tax.

' Reverse Charge

. of RCM
| e

ke Senvicest . - | 100 % Liabii
Services provided by way of supply of security

personnel provided L e
S— A registered p
: _m__ (RP), Tocated

any person other than | a Registered ;tax@
______ S | person(RP)

Note:- Service must be supply of security personnel:- The entry cover the security servicé?™
way of supply of security personnel, So, it covers only supply of man power (man or V"

security purpose, such as supply of security man at society/ offices/ commercial spaces/ b
bouncers/ bodyguard, etc.
_'_._._._'_._'___,/

|
| - ITH s e — . .
L*N“'—_OH-A” #rBased o In following cases F.C. is applicable, if security s
. es F.C. is applicabl

Proviso ' suppliedto "

s | 1)9Central/State/ UT Government departments / establ®
< Local authorities

= G?vernmental agencies aupf
registered for tax deduction u/s 51, not fortaxab“_ o

i) aRP payingtaxu/s 10 of the CGST Act i.e. @"fjt'/,o/

Base . — g
o et i) Dog sniffer, Investigation Service, Bacjgg[_'a'i"d/‘
_interpretation b

= e .
¥ Sjgg.g[gy] IT enabled equipment security
i) Serviceis provided by body corporate

g iii)Se_rivce is supplied to unregistered person ‘/e‘ﬂ

| 1 ¥

WGA Vishal Bhattad je=09850850800 Www.vsmartacademy.com v'Smart Acd



@

Yy ’_;CM if all the following conditions are “Forward Charge in any o =7l
the cond [
p '515 ’1‘“' illed 5 e of RCM not fulfilled . f / j
}ﬂ’ly ‘l) gc);_,\fl; Ls 3 Plied' bg — ,ZEY'V"LE Mphdd ﬁ}lu_.‘_!‘,g
- ? Suppd ® EEEmiien anl g . ‘l"ﬂ S'MF"E% Cerv l;l‘\vij‘l
2) 3’»1”!’"* = ‘oiy Tpergon ot sl g abenek
e el gy, | OBk Bg Y
- .—_h |
Il3) FEL“P'UJ R‘T)i:hq i I# rcr.ipl'aw'} fb Uh’*ﬂy"s 2
| _ dexerd Perxben { =
E?‘KC-CPHM 1YRexvite gupplidd to Gout pp | ov Agenv el W I
c@:_\d)lb) only Ffor TDS rj <
2') Compogi h 6D deater vig TG %
}ng_,“f otor Vehlcle e Lo kil Bk \9
| | ®
'; ates for 25% (2.5% CGST+2.5% SGST/UTGST or 5% IGST): When supplier of services has | uﬁ
ﬁ,s:unﬁ of taken only the limited ITC (of input services in the same line of business) or e
otorvemcle | 41929% Tax Rate (6% CGST + 6% SGST/UTGST or 12% IGST): When supply opts to | ‘§
| giices pay GST at this rate and avails ITC on goods or services used for such services. f.
| -@E@ - Services | 100 % Liability |

provided by way of |

| © ° renting of any motor vehicle !
O designed to carry passengers | '
Any body corporate

where the c@ of fuel is included in the consideration < e
 charged from the service recipient, Tocated in the taxa e
- f"° /P terrltory (7).

‘Any person other than a ‘ Anybody corporate |

body corporate (Noto ting for| located in th_g_.,_'l__‘,l' ”

Note:-RCM shall be apphcable only if all the below given condlt{ons are satisfied:-
a. Suppller is not a body corporate

b. Supplier does not issue invoice charging GST @12%

c. Service Recipient is a body corporate located inthe taxableterritory.

e -Iu"'ih
-k ke al ﬂh-ﬂlt‘ a Dﬁﬂﬂnﬂﬁﬁﬂﬂor



“Clariﬁcation

023 8 a8aey) 3sIaAdYy H

Issue: The question which arose for consideration is whether RCM
a) Service of renting of motor vehicle designed to carry passengers
b) Service of transportation of passengers.

Discussion: There s a clear distinction between the two services w

A. Thetwo services fall under two different headings in the Tariff.
B.

is appleyy
or

hichig a8

- rting of motor vehicle
“ fort@MgﬁMrs over pre-determined ro
~foraperiod oftime ; pre-determined schedus
- where the renter defines how and when the

vehicles Will be operated, determining
schedules, routes and othet_operational
considerations.

Clarification:

a) RCM would apply on renting of vehicles if the body corporate use inthelrfg
as it likes subject to agreement with the person providing vehicle onrent

Bl o ; —
b) RCM ___V_UOI.J'd not apply on transportation of passengers if bod Cti.fg’”mm
said service for specific ]ournegs orvoyages and does not take vehicle
any period of time. -

passenger transport g,

‘ - TR LG e ‘—_-""—ﬁ_._._ﬂ_#/
16. | Lending of securities

Reverse Charge
h'-_——————..-.

gl e
e  Services [ o0% L
Services of lending of securities under Securitics L

Lending Scheme, 1997 of SEB) |

Lender Borrowe;
(1.¢. @ person who deposits the |

securities registered in his name
or in the name of any other
person duly authorised on his
behalf with an approved J
intermediary for the purpose of - i

lending under the Scheme of SEBI) | 7,

)

| .‘
'Borrower i€
who bor

securities
et

“RE0 cavinairates oses085060  wewsmaracademycom V-smart Acd””



are also notified for reverse charge under IGST Act (N/No. 10/2017)
ollowing service is also notified under 1GST:- .
? .

_ Services
Wl L . oot b 100 % ity !-
T&y seﬂfi'ce snpp“ed ) o "__"li S 0 __Li_ati -
’__‘_______.—-—-'_’-..

| -

PR TR ' Any person located in [i=

Any person from a non | Any person other m_ableterﬁ__'——”y B
: — a

taxable territory than NTOR | i

e -
L= T = ;
OIDAR services supplied by a personlocatedin NTTto NTOR

Note:- “Non-taxable online recipient” means any unregistered person
receiving online information and database access or retrieval services
Jocated in taxableterritory.

Detailed

2 Discussion in
ol | comment:- OIDAR services received by an unregistered person (NTOR) will be STty @.Xus

053 3 284eyd 2s4on3Y

nder forward charge. RCM is not applicable as such person isNTOR.




GSTinreal Estate & RCM underfiet:‘)(“)

Legal Provision

The central tax in respect of the

supply of specified category of goods or services or

- : to A Speg; ed .
both by a supplier, who is not registered, ( RFﬂ. ﬂ{

]

the recipient of e

shall be paid by such person on reverse charge basis as

hy
goods or services or bothand W
all the provisions of this Act shall apply to such recipient ag if he -
| liable for paying thetax in relationto the supply of such goods orserviceswbm:“\
| Notified Goots IO | ‘
or services | Reverse 1% _Se:vices.i_ & Blirchused LJQ%
: value of inputs and inpu service ased 3
/s 2(4) T from registered supplier is less than 80% :::;?:E;%
Ly
1S e |
{ Couap omer D"rchase from URP Ler(Bufld o)
) a Rassmemns e -
x 1o 3. Note:- Reverse Charge is applicable only to the extent of shortf,
.l URP Buildirc make it 80%
- L | e L .~ Services 100 % Listy
._30-" gh)a*')nchj i EE P e m : |
- Yoy &7 In case 0’?  Person liablety
Oﬂi"*“ oA —— c, - ‘0‘ étaxis gromuta}
pux E3Y { Supplied byURP | | promoter (g|
O | — ee—— | St
‘ “_'_'—_“—..“-T"“—“"'gém; T
=—__-__h'____"‘_"‘————-—____ —
| - In case of Capital Goods
L Supplied by URP J _ promoter
i H — H—
 Analysis

Construction of ' » GST rate: 1%.
Affordable

> Without Input Tax Credit (ITC).
Houses

ml‘ﬂf
> Criteria: House size 60 sqm in metros or 905
metros, value ¥45 |akh.

Construction of
Houses (Other
than Affordable)
and Commercial
Apartments

> GSTrate: 5%.
> Without ITC.

)
] areﬂ
> Conditions: Commercial apartments' carpet
totalapartment area.

Conditions for

i
e o cpecif
| »80% of inputs and input services (excluding SP
| Abo

ve Tax Rates

must be purchased fromregistered SUPP“frs'

l CA Vishal Bhattad §® 09850850800

!
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yECOON notified servicesu/s 9(5) of CGST Act/ 5(5) of IGST Act

> As per Sec 2(45) of the CGST Act, ECO means any person who owns, operates or

| manages digital or electronic facility or platform for electronic commerce.

‘ » It displays products as well as services that are actually supplied by some other

| personto the consumer, on their electronic portal. ,

'» On placing the order for a particular product/ service, the actual supplier supplies .
the selected product/ service to the consumer. The price/ consideration for the |

product/ service is collected by the ECO from the consumer and is passed onto |

T:HD

~

1}

the actual supplter aﬁ:er the deductnon of commission by the ECO. ‘ §

] o S ChR . B G — 3
_’,_,,-----""f 60 ; The Govt 6ot ifi ied certain supp@ on the recommendation of the Counml the tax g
iability © ' on intra-State supplies of which shall be paid by the ECO i h B
pabilty = — | ‘ou fners Colz.of‘i'nM g‘_uh)p oy the ECO if such services are &
g (5) | supplled throughit. g?
5/6,0,./ > All the provisions of GST Acts shall apply to ECO as if he is the supplier liable for o
. payingthetax forthe supply of such services. o

""—_—-_—-_-_-—-_"_?_: L - P
Lighility to pay | 1. | If ECO does not have a physical | ' Person re representmg such ECO for any

ifECO does | presence inthe TT ' purpose in the taxable territory shall be
mtlhaue j | liable to pa tax
0 \--- .. e——————|———
nrmnce i If ECO « does not have a phvsical ECO shall appomt a person in the taxable
P Taxable | presence and also does not have  territory for the purpose of paying tax and |
Il?erritory(TT) || |are t_at_ _ ~such person shall be liable to pay tax.

Notified ECO Followmg are the services whnch are supplled through ECO

(N/n17/2017 —,) Transportatlon of Passenger ‘bg b etc.:~

3) Services by way of transportatlon of passengers by a radlo-tam motorcab
i rrlgzu_c_z_l‘_b otorcxcle anv other motorvehlcie xcegt omnlbus

b) Services by way of transportatmn of passengers by an ommhus except |
where the person supplying such service through electronic commerce

} perator is sacompany.

person

WWww.vsmartacademy.com CA Vishal Bhattad & 09850850800 m—
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|'|! Author's note:- All above provisions are

Renting of Accommodation by unregistered Hotels:-

Services by way of providing accommodation in hotels, Egg_s, gu

| or other commercial places meant for residential or lodging PUrPOses I'.‘__H(’USQ d
Exception (ie ECO is not liable):- Where the person supplying sych -
commerce operator is liable for registration u/s 22(1) of the CGST Act W

‘T b meT@ Yhom oL alch
———————involving an ECQ in any
e Payment of GST Manner

_

i)

Service by Unregistered Plumber; Housekeeper etc :

Services by way of housekeeping, such as plumbing, carpentering et
 Exception (i.e. ECOis not liable):- Where the Person supplying sych s

s v - " €rvie
| electronic commerce operatoris liable for registrationu/s 22(1) of the C@%‘.‘

e

b an
Uop

Restaurant Service

Supply of restaurant service other than the services supplied by restaurant, i

joints etc. located at specified premises.

| Explanation:

Specified premises means premises providing hotel accommodation serviceli

declared tariff of any unit of accommodation equals to or above ¥750 Pj[!@f
day.

involving an ECO
in any manner

for CGST but for IGST- the similar provision®

__________ PPly instead of intra-state supply.
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